
PERMITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aoLcom

March10, 2006

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney

Re: Pioneer NaturalResources USA,Inc.
MCFED#32-10-158-23E
1896'FNLand 152T FEL
SWNESection 10,T15S - R23E
UintahCounty,Utah

DearDiana,

Enclosed please find twocopiesofthe Applicationfor Permitto Drill,alongwiththe requireddrilling
program,BOPdiagram,wellsitemapsanddiagrams.

Thislocationwasstakedatnon-standardspacingbecause ofgeologicconsiderations.PioneerNatural
Resources USA,Inc. is the onlyworkinginterest ownerwithina 460-foot radius. We, therefore,request
administrativeapproval ofthis exceptionto spacing.

Ifyou shouldneed additionalinformation,please don't hesitateto contactme. Approvedcopiesofthe
A.P.D.shouldbe sent to Permitco Inc.at the address shownabove.

Sincerely,

PERMITC0INC.

osnasSunhtfor RECEIVED
Pioneer NaturalResources USA,Inc. ggg i

Enc. DIVOFOlL,GAS&MININO

cc: Pioneer NaturalResources USA,Inc. - Denver,



STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
AMENDED REPORT Ü

(highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERALL6EASENO.: 6. SULRACE:

1A. TYPE OF WORK: DRILLË REENTER O DEEPEN O 7 IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OlLO GAS OTHER SINGLEZONE MULTIPLEZONE O 8 UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9 WELL NAME and NUMBER:

Pioneer NaturalResources USA,Inc. MCFED#32-10-15S-23E
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

140117th Street,Suite1200,Denver,CO80202 303/298-8100 MainCanyon
4. LOCATION OF WELL (FOOTAGES) / 11. QTR/QTR, SECTION, TOWNSHIP, RANGE

L DO MERIDIAN:

AT SURFACE: 1896' FNLand 152T FEL Section 10,T15S - R23E
AT PROPOSED PRODUCING ZONE: SWNE - / '

14 DISTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately54.4milesSoutheastofOuray,UT Uintah UT
15 DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16 NUMBER OF ACRES IN LEASE 17. NUMBER OF ACRES ASSIGNED TO THIS V\/ELL:

1527' 2560.72 40 Acres; SWNE
18 DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19 PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

Approx.2200' 4,650' NationwideBond No.104091293
21 ELEVATlONS (SHOW WHETHER DF, RT, GR, ETC.): 22 APPROXIMATE DATE WORK WILL START 23. EST1MATED DURATION:

7678' GL July 1, 2006 18 Days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SlZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WElGHT

12-1/4" 8-5/8",J, 24# 500' 350sx Type5, 2%CaCI,1/4Ib/skFlocele
7-7/8" 4-1/2",N,11.6# 4,650' 240 sx Hi-F¡ll,11\b/gal, 3.84ft3/sk+ 275sx 50-50 Poz, 0.3% Halad,0.3%Super CBL,0.1% HR-5,1/4 Ib/skFlocele

25 ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED INACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LlCENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

EVIDENCE OF DlVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, [F OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421 County Road 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE PRINT) LisaS ith TITLE Agent ÍOr Pioneer NaturalResources USA,Inc.

SIGNATUR DATE March10,2006

(This space for State only)

Approved by the )
API NUMBER ASSlGNED:

3-0 93d'~)g g UtahA

Dil, Gas and Mint
RECEIVEDDate:

(11/2001)

AÞÞrovalof this
ActionisNecessary DIV.0FOIL,GAS&



PIONEER NATURAL RESOURCES USA INC.
Ti5S R23E SL B.&M.• • Well location, MC FED. //32-10-15S-23E, located

as shown in the SW 1/4 NE 1/4 of Section 10,
N89 55'W - 2638.68 (G.L.O.) NB9°55'J7"W

- 263294' (Meos.) T15S, R23E, S.L.B.&M. Uintah County, Utah.
1921 Bross Cop 1921 Bross Cop
20' High Centered 2.O' High Centered
in o PHe of Stones in a Pöe of Stones BASIS OF ELEVATION

SPOT ELEVATION ALONG A JEEP TRAIL LOCATED IN THE NE 1/4
OF SECTION 25, T14S, R22E, S.L.B.&M. TAKEN FROM THE PINE
SPRING CANYON QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
MINUTE SERIES (TOPOGRAPHICAL MAP) PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAlD ELEVATION IS MARKED AS BEING 7172 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

e MC FED. /J2- 10- 155-2 JE y
_________1¯

E/ev. Ungraded Ground = 7678' 1527' p

O
o
ao
LO 192Î Üf0SS Û0p

1.S' High Centered
in a Pi/e of Stones,
Beoring Tree

o -

^o

o o o
o o

SCALE
CERTIFICAT

THIS IS TO CERT1FY THAT THE ABOV)ËT WASÑÑËPAg
FIELD NOTES OF ACTUAL SURVEYS MA BY ME OR UNDËR
SUPERVISlON AND THAT THE SAMERAR AND)€ RRIRCT T lE
BEST OF MY KNOWLEDGEAND BE

REGISkRED-LAND SURV
REGIST 6
STATE O

NB9 54'W - 5278.68' (G.L.O.) REVISED: 01-27-06 app¿¾

UINTAH ENGINEERING & LAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: (AUTONOMOUSNAD 83) (435) 789-1017

LATITUDE =
39°31'46.46" (39.529572) SCALE DATE SURVEYED: DATE DRAWN:

=
90° SYMBOL LONGITUDE= 109 19'30.55" (109.325153) 1" = 1000' 10-21-05 10-24-05

(AUTONOMOUS NAD 27) PARTY REFERENCES
= PROPOSED WELL HEAD. LATITUDE = 39 31'46.57" (39.529603) J.W. B.S. P.M. G.L.O. PLAT

A = SECTION CORNERS LOCATED. LONGITUDE=
109°19'28.12" (109.324478) WEATHER FlLE

COOL SONELRNATURAL



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

Approvalof Operations on Onshore
Federaland IndianOil&Gas Leases

MCFED#32-10-15$-23E
1896'FNLand 152T FEL

SWNESection10,T15S - R23E
UintahCounty,Utah

Prepared For:

Pioneer NaturalResources USA,Inc.

By:

PERMITCOINC.
14421CountyRoad 10

Ft. Lupton, Colorado 80621 ,

303/857-9999

CopiesSentTo:

3 - Bureauof LandManagement- Vernal,UT 4p n
1 - UtahDivisionofOil,Gas&Mining- SLC,UT 4 à
2 - Pioneer NaturalResources USA,Inc. - Denver,CO & •

PElli





ONSHOREORDERNO.1 e AFIDENTIAL- TIGHTHOLE

PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-15$-23E Lease No.UTU-8361

1896' FNLand1527'FEL
SWNESection10, T15S - R23E DRILLINGPROGRAM

UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

FederalandIndianOilandGasLeases

Allleaseand/orunitoperationswillbeconductedinsucha mannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The

operatoris fullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished

thefieldrepresentativeto insurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

GreenRiver 650' +7,022'

MesaVerde 2,380' +5,292'

Sego 4,265' +3,407'

Castlegate 4,430' +3,242'

TD 4,650' +3,022'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Castlegate 4,430'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depthand adequatelyprotected. Alloiland gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 eaNFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-158-23E Lease No.UTU-8361

1896' FNLand1527 FEL
SWNESection10,T15S- R23E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUIPMENT

PioneerNaturalResourcesUSA,Inc.'sminimumspecificationsforpressurecontrolequipmentareas
follows:

RamType: 11" Hydraulicdoublewithannular,3000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolated by test plugor to 70 percent of internal yieldpressure of casing. Pressure shall be
maintainedforat least 10 minutesoruntilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureis acceptable. Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredto have failed.
Valveon casinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10 minutesoruntilprovisionsoftestare met,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. when initiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performedmore
thanonce a day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. p Pe

PElk



ONSHOREORDERNO.1 wNFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-158-23E Lease No.UTU-8361

1896'FNLand1527'FEL
SWNESection10,T15S- R23E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhavebeen setand cementedinplace. Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuse untilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat leastdailytoensure goodmechanical
workingorder,andthisinspectionwillbe recordedonthe dailydrillingreport.Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
onlocationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram.Althougha righas
notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofhole inthearea use
a 11",3000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineareto be properlyinstalled.The killlineis ng to be used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,are tobe maintainedontherigfloor
whiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones, lost circulationzones,
abnormallypressuredzones,and anyprospectivelyvaluabledepositsof minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriorto use. The casingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepth shallbe based on allrelevantfactors,
including;presencelabsence of hydrocarbons;fracture gradients;usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumeformationpressure gradientsof0.44 to0.50 psi per footfor
exploratorywells(lackingbetterdata). g Pg



ONSHOREORDERNO.1 UNFIDENTIAL- TlGHTHOLE

PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-158-23E Lease No.UTU-8361

1896'FNLand1527 FEL
SWNESection10,T15S- R23E DRILLINGPROGRAM

UintahCounty,Utah Page 4

c. Casingdesignshallassumefracturegradientsfrom0.70to 1.00 psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500 psicompressive
strengthat thecasingshoepriortodrillingout,

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. The surfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
orby remedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Three centralizerswillbe runon thebottom threejointsofsurfacecasingwitha minimumof
one centralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.Abottom
plugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplacedahead ofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell. Thistest shallbe
performedbeforedrillingmorethan20 feet ofnewhole.



ONSHOREORDERNO.1 bAFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-155-23E Lease No.UTU-8361

1896' FNLand1527 FEL
SWNESection10, T15S - R23E DRILLINGPROGRAM
UintahCounty,Utah Page 5

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface 0-500' 12-1/4" 8-5/8" 24# J 8rd New

Production 0-4,650' 7-7/8" 4-1/2" 11.6# N 8rd New

n. Casingdesignsubjectto revisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

TOC@Surface 350sxType5, 2%CaCI,1-4 lb/skFlocele

Production TypeandAmount

TOC@Surface Lead:240 sxHi-Fill,11 lb/gal,3.84ft3/sk
Tail:275 sx 50/50 Poz,0.3% Halad,0.3% SuperCBL,0.1%
HR-5,1-4 lb/skFlocele

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientlead time,inorder
tohavea BLMrepresentativeonlocationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least500psiattheshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 days aftertheworkis
completed.

1. Progressreports,Form3160-5(formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning:

PEIL



ONSHOREORDERNO.1 LAFlDENTIAL - TIGHTHOLE

PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-158-23E Lease No.UTU-8361

1896' FNLand1527' FEL
SWNESection10,T15S - R23E DRILLINGPROGRAM

UintahCounty,Utah Page 6

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set, holesize,settingdepth,amountsandtypeofcementused, whether
cementcirculatedor thetopof thecementbehind the casing,depth of
cementingtoolsused, casingtestmethodandresults,andthe date work
was done. Showthespuddate on thefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asub witha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingare as follows:

Interval MudType MudWt. Visc. F/L

O'- 500' SpudMud 8.3 - 8.6 28 N/C

500' - 4,650' KCLPolymer 8.8 - 8.9 38 - 40 8 - 10

Therewillbe sufficientmudonlocationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24 hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe used inthemudsystemon Federaland/orIndianlandswithout

priorBLMapprovaltoensure adequateprotectionoffreshwateraquifers.



ONSHOREORDERNO.1 e AFlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-15$-23E Lease No.UTU-8361

1896' FNLand1527 FEL
SWNESection10, T15S - R23E DRILLINGPROGRAM
UintahCounty,Utah Page 7

d. NochemicalssubjecttoreportingunderSARATitlelilin an amountequaltoorgreaterthan
10,000 pounds willbe used, produced,stored,transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,
transported,or disposedofinassociationwiththedrillingofthiswell.

e. Theuse ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

The anticipatedtypeandamountoftesting,loggingandcorfngare as follows:

a. Nodrillstem testsareanticipated,however,ifDST'sare run,thefollowingrequirementswill
be adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthours unless specific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.
Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100 feetofthewellborethatarerequiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofa GR-RES-DEN-NEU-SPtobe runfrom500' - TD.

c. Nocoresareanticipated.
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MCFED#32-10-155-23E Lease No.UTU-8361

1896'FNLand1527 FEL
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d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportand Log"(Form3160-4)willbe submittednot laterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith

43 CFR 3164. Two copies of all logs, coredescriptions,coreanalyses, well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthe drilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.

Samples(cutting,fluids,and/orgases0 willbe submittedwhenrequestedbytheauthorized

officer(AO).

e. Theanticipatedcompletionprogramwillbe based upondrillingshows.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. The expectedbottomhole pressure is 2150 psi. The maximumbottomhole temperature
anticipatedis 137 degrees F.

b. Nohydrogensulfidegas is anticipated.Noabnormalpressuresareanticipated.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceon approximatelyJuly1, 2006

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately18days.

c. The BLMin Vernal,Utahshallbe notifiedofthe anticipateddate of locationconstruction
commencementand ofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingorworkover
equipmentwillbe removedfroma wellto be placed in a suspendedstatus withoutprior

approvalofthe AO. Ifoperationsare tobe suspended,priorapprovaloftheAOwillbe

obtainedandnotificationgivenbeforeresumptionofoperations.

PEILIIT
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e. The spuddate willbe reportedorallyto theAOwithin48 hours after spudding. If the
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. The oralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-

6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeach monthuntilthewellis physicallypluggedandabandoned. Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170 South500East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor its revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-

5 tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellisplacedina producingstatus.Suchnotificationwillbesentbytelegramorotherwritten
communications,not later than5 days followingthe date on whichthe well is placed on
production.

j. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withthe requiredwater analysisandotherinformation,mustbe submittedto the District
Engineer.

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitialwell
evaluationtests,notexceedinga periodof30 days or theproductionof50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 dayorauthorizedtestperiod.

I. Aschematicfacilitiesdiagramas requiredby43CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty(60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstoragetankswillbe
effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).
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m. A first productionconferencewillbe scheduledwithin15 days afterreceiptof the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthecurrentstatusofsurfacerestoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1, lessees andoperatorshavetheresponsibility
to see that theirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto the extentthatsuch State and local laws are
applicabletooperationsonFederalor Indianlands.

Bureauof LandManagement
170 South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410

AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer 435/828-7875

PEIL
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction-
forty-eight(48) hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingon thedrillingrig.

SpudNotice - at leasttwenty-four(24) hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPandRelated -
twenty-four(24)hourspriortoinitiatingpressuretests.

EquipmentTests

FirstProduction- withinfive(5)businessdaysafternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

TheonsiteinspectionforthesubjectwellsitewasconductedonWednesday,February8, 2006. Weather

conditionswereclear,cooland sunny. There was approximately6 inches ofsnowon thegroundat the
timeofinspection.Inattendanceattheonsiteinspectionwerethefollowingindividuals:

HollyVilla NaturalResourceSpecialist BureauofLandManagement

BrandonMcDonald WildlifeBiologist BureauofLandManagement

LisaSmith PermittingAgent Permitcolnc.
DavidHolland EnvironmentalManager PioneerNaturalResourcesUSA,Inc.

SteveShreck RegulatoryComplianceSupervisorPioneerNaturalResourcesUSA,Inc.

John Floyd Surveyor UintahEngineering&LandSurveying

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately54.4milessoutheastofOuray,Utah.
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b. Directionstothe locationfromOuray,Utahare as follows:

ProceedonSeepRidgeRoadsoutheasterly51.1milesuntilreachinga forkinthe road.

Turnlefton theMonumentRidgeroadand proceednortherly2.3 miles.Turnleftand
proceednorthwesterly0.7 miles.Turnrightontotheproposedaccess andproceed

northerly0.3milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedand keptingoodrepairduringalldrillingand

completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany

SurfaceManagingAgencysha\\be maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately0.3 milesofnewconstructionwillbe necessary.

b. The roadwillbe constructedas a crownedandditchedroadwitha maximumdisturbed

widthof50'. The roadwillbe constructedinaccordancewiththe9113manual.

c. Themaximumgradeofthenewconstructionwillbe approximately3%.

d. Nolowwatercrossingswillbe necessary.

e. Noculvertswillbe necessary.

f. The last0.3milesofnewaccessroadwas centerlineflaggedat thetimeofstaking.

g. The useofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending

onweatherconditions.

h. Nocattleguardswillbe necessary.
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i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneeded willbe approvedinadvance.

j. Accessroadsand surfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementand ForestServicepublication:SurfaceOperating
StandardsforOiland Gas ExplorationandDevelopment,(1989).

k. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
and allweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingthe roadbedas necessarytoprovidea well
constructedsaferoad. Priorto upgrading,the roadshallbe clearedofanysnowcover
and allowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed. Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledin and detoursaroundthemavoided.

l. Nochemicalssubjectto reportingunderSARATitleIllinanamountequaltoor greater
than10,000 poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell. Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,or disposedofinassociationwiththedrillingofthiswell.

m. AllaccessroadsoutsidetheLease BoundaryareCountyMaintainedroads. Noroadright
ofwaywillbe necessary.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- one

d. Drillingwells- none '« m

e. Shut-inwells- one g =
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f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- one

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsor longer)constructedor installed
(includingoilwellpumpjacks)willbe paintedOliveBlack. Allfacilitieswillbe painted
withinsixmonthsofinstallation.FacilitiesrequiredtocomplywiththeOccupationalSafety
andHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacility/batteryorthe
wellpadshallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsaredeemed necessarybytheauthorizedofficer.

c. Ifproductionis established,a productionfacilitydiagramwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feetofthewellhead.The gasflow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gas meterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimeforthe initialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgasmeasurement.

PEIL
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g. Ifat anytimethefacilitieslocatedon publiclandandauthorizedbythetermsofthelease
areno longerincludedinthe lease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromthe DistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

l. The roadwillbe maintainedina safeuseablecondition.

m. The pipelinewillfollowthe routeshownon Map D(See Pipelineattachment).

5. LOCATIONANDTYPEOFWATERSUPPLY

a. The proposedwatersourcewillbe froma waterwelllocatedintheSWSE, Section32,
T4S- R3E,Ouray,UT,PermitNo.43-8496

b. Waterwillbe hauledbyDalbo,Inc.tothe locationovertheaccessroadsshownonMaps
Aand B.

c. Nowaterwellwillbe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsinthe immediateareawillbe utilized.

b. Anygravelused willbe obtainedfroma commercialsource.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3. gr
Constructionmaterialwillnotbe locatedon lease.
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d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedso as notto leak,break,or allowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12 milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks. The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace. Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
of inthepit. Morestringentprotectiverequirementsmaybe deemed necessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat theend ofdrillingoperationsandhauledtoanapproveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfor a periodnottoexceedninety(90) days. Duringthe 90-day period,in accordance
withOnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval. Failuretofilean applicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. The producedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesis completed.Anyspillsofoil,gassaltwaterorotherproducedfluids
willbe cleanedupandremoved.

8. ANCILLARYFACILITIES

Thereare noairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwe y re
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9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat435/781-4400 forty-

eight(48) hourspriortoconstructionactivities.

b. The reservepitwillbe locatedonthenortheastsideofthe location.

c. Theflarepitwillbe locatedonthesouthwestsideofthereservepit, a minimumof100
feetfromthewellhead and 20 feetfromthe reservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthenorthwestsideofthe location,
betweenCorners2 and 8 near thewellpad. Topsoilalongtheaccess routewillbe wind
rowedon theuphillside.

e. Accesstothewellpad willbe fromthesouthas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpad and cutsandfills.

g. The locationofmudtanks;reservepit,trashcage; piperacks;livingfacilitiesand soil
stockpileswillbe shownonthe LocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).

2. Thenetwireshallbe no morethan2-inches abovetheground. Thebarbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeep the
fencetightat alltimes.

4. Standardsteel,wood,orpipepostsshallbe used betweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe no greaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitisattachedto
thecornerposts. w reg

PElkIITC0
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i. The reservepitfencingwillbe onthreesides duringdrillingoperationsandonthefourth
sidewhentherigmovesoffthe location.Pitswillbe fencedand maintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornand perforatedbeforebackfillingof
thereservepit.

d. The reservepitand thatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120 days fromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthave allfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.

e. Reclamationofunuseddisturbedareason thewellpad/accessroadno longer needed for
operations,suchas cutslopes,andfillareaswillbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seedwillbe broadcastandwalkedin
witha dozer.

f. The topsoilstockpilewillbe seeded as soon as the locationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.
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g. The recommendedseedmixtureforinterimreclamationis as follows:

Species #'s PLS/Acres

Needleand ThreadGrass 6

CrestedWheatgrass 6

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsare maintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClass Illarcheologicalsurveyhas been conductedbyGrandRiverInstitute.Acopyof
thisreportis attached.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

PEIL
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-whether thematerialsappear eligiblefortheNationalRegisterof HistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhave to undertakebeforethesitecanbe
used (assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteand expeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at any time,torelocate
activitiestoavoidtheexpense ofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicaland procedùralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedto resumeconstruction.

c. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweeds maybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlandit is requiredthata
Pesticide UseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

d. Drillingrigsand/orequipmentused duringdrillingoperationson thiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it isonly
a temporarymeasure.

e. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,and anyapplicableNoticeto Lessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativeto insurecompliance.

f. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionofthe
locationanddrillingactivities.

g. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162. p Pra

PEIL



ONSHOREORDERNO.1 e AFlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
MCFED#32-10-15S-23E Lease No.UTU-8361
1896' FNLand 1527' FEL
SWNESection10, T15S - R23E SURFACEUSEPLAN
UintahCounty,Utah Page 11

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

i. Thispermitwillbe validfora periodofone year fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

j. Theoperatoror hiscontractorshallcontactthe BLMOfficesat435/781-440048 hours
priortoconstructionactivities.

k. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingon thedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drilling&CompletionMatters

PERMITCOINC. Pioneer NaturalResources USA, Inc.
14421CountyRoad10 1401 -

17* Street,Suite1200
Ft.Lupton,CO80621 Denver,CO80202
303/857-9999(0) 303/675-2624(0)
303/857-0577(F) 303/294-1275(F)
LisaSmith DavidHolland- EnvironmentalManager

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebest ofmyknowledge,trueandcorrect;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyPioneerNatural
ResourcesUSA,Inc.anditscontractorsandsubcontractorsinconformitywiththeplanandthe
termsandconditionsunderwhichitisapproved.

Thisstatementis subjecttotheprovisionsof18.U.S.C.1001 forthefilingofa falsestatement.

March10,2006 ( // /
Date: Lis mith- PERMITCOINC. ‡ $

AuthorizedAgentfor: g e

PioneerNaturalResourcesUSA,Inc. 9



PIPELlNElNFORMATlON
MCFED#32-10-158-23E

1. The typeofpipelineisa singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 4 inches.

3. Theanticipatedproductionthroughthelineisapproximately2000 MCFperday.

4. Theanticipatedmaximumtestpressure is 1000 psi.

5. Theanticipatedoperatingpressureis 100-200 psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. The pipelinewillbe buried.

9. Thereare nootherpipelinestobe associatedinsame rightofway.

10. There willbe otherobjectsto be associated in the samerightof way.(Risers,Pig LaunchersPig
Traps,metersandotherappurtenancesas required.)

11. The totallength ofpipelineis approximately1,570 feet - see MapD

12. The linewillburiedadjacenttotheaccessroad,as shownonMapD. Thepipelinewillfollowexisting
orproposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. The estimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 1.08 acres.

15. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseed mixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgas pressureto 1000psi.

PEIL



PIONEER NATURAL RESOURCES USA, INC.
MC FED. #32-10-15S-23E
LOCATED IN UINTAH COUNTY, UTAH

SECTION 10, T15S, R23E, S.L.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

Uintah Engineering & Land Surveying LOCATIONPHOTOs 10 25 0 5 PHOTO

85 South 200 East Vemal, Utah 84078 10N I Il D^Y if ^R

435-789-1017 uels@uelsinc.com TAKl!NBY:J.W DRAWNBY:CR REYISED.





PROPOSED LOCATION: i.

L EG END: PIONEER NATURAL RESOURCES USA, INC.
EXISTING ROAD N MC FED. #32-10-15$-23E

----------- PROPOSED ACCESS ROAD SECTION 10, T15S, R23E, S.L.B.&M.

-
1896' FNL 1527' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I C I O 25 05
85 South 200 East Vernal, Utah 84078 M A P MONTII DAY VEAR

(435) 789-1017 * FAX (435) 789-1813
SCALE:1" =2000 DRAWNBV:CR REVISED:





.. 76

. % a 23
E

PROPOSED LOCATION: y

.

MC FED. #32-1 3E \

×7758

7780
76

APPROXIMATE TOTAL PIPELINE DISTANCE = 1,570'+/-

LEGEND: PIONEER NATURAL RESOURCES USA, INC.
PROPOSED ACCESS ROAD N MC FED. #32-10-15$-23E

------------ PROPOSED PIPELIW SECTION 10, T15S, R23E, S.L.B.&M.

-
1896' FNL 1527' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I c 10 25 05
85 Soutra 200 E¾aust ver nut, Utara 8407* M A P IONTI DAY YEAR

(435) 789-1017 * ¥AN (435) 789-1813
SCALE:!"-1000' DRAWNBY:C.E



PIONEER NATURAL RESOURCES USA, INC. FIGURE #1
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+ Grand River Institute *
P.O. Box 3543 # Grand Junction, CO 81502 + 970/245-7868 FAX 970-245-6317

December 9, 2005

Lisa Smith
Permitco
14421 Weld County Rd. 10
Ft. Lupton, Colorado 80621

Re: GRI Project No. 25124 -- Class III cultural resources inventory for eleven well locations and
related new access routes in Uintah County, Utah, for Pioneer Natural Resources USA, Inc.

Dear Lisa:

Enclosed is a copy of our final report for the above cited project. Copies each have been
sent to the Pioneer, BLM, and SITLA. Our invoice for this work is enclosed. Thank you for
your help in this matter. Please call me if you have any questions or comments.

Sincerely,

Carl Conner
Director

Enc

Archaeology # Paleontology # History 4 Environmental
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1. Report Title: Class III cultural resources inventory for eleven well locations and related

new access routes in Uintah County, Utah

2. Report Date: 12/08/2005 3. Date(s) of Survey: 11/1, 5, 6 and 25/2005

4. Development Company: Pioneer Natural Resources USA, Inc.

5. Responsible Institution: BLM Vernal Office

6. Responsible Individuals Principal Investigator: Field Supervisor: Carl E. Conner

Report Author(s): Carl E. Conner

7. BLM Field Office: Vernal Field Office

8. County(ies): Uintah

9. Fieldwork Location: T. 14 S., R. 23 E., Sections 31 and 32; T. 15 S., R. 23 E., Sections 5, 6,

7, 8, and 10; SLBM

10. Record Search:

Location of Records Searched for BLM: BLM Vernal/UDSH Date: 11/01/2005

11. Description of Proposed Project: Eleven locations and related accesses

12. Description of Examination Procedures: Class IH, 100% pedestrian, survey of ten-acre

plots centered on each of the proposed well locations was intensively surveyed for cultural

resources by a crew of two persons that walked transects spaced at an average of 15 meters

apart. The related access routes not included within the 10-acre study plots were surveyed

by walking four parallel transects spaced at 15m intervals and centered on the flagged lines

to cover corridors 200 feet wide. A total of about 243.40 acres was intensively surveyed.

13. Area Surveyed: BLM OTHER FED STATE PRI.

Linear Miles Intensive: 25140 feet 1730 feet

Recon/Intuitive:

Acreage Intensive: 120 acres



14. Sites Recorded:

Smithsonian Site Numbers # BLM OTHER FEI> STATE PRL
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15. Description of Findings: (see attached report) Files searches indicated one previously

recorded site (42UN1090) occurs within the project area. It was described as a source

material locality that exhibited no cultural artifacts, and upon revisiting as part of this
project it was found to be a completely disturbed area. No further consideration should be

given this site. One Protohistorie open architectural site (42UN5139) and two prehistoric

isolated finds were newly recorded. The site was field evaluated as significant, and the two
isolated finds as non-significant.
16. Collection Yes N_o

(If Yes) Curation Facility: Accession Number(s):

17. Conclusion/Recommendations: The proposed project will have no apparent adverse

effect on any significant historic properties. Accordingly, a determination of "no effect" is

recommended pursuant to Section 106 of the National Historic Preservation Act (36 CFR
800).
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Abstract

Grand River Institute conducted a Class III cultural resources inventory for eleven

well locations and related access routes (4.8 miles) in Uintah County, Utah, for Pioneer

Natural Resources USA, Inc. under BLM Antiquities Permit No. 05UT-54939 and Utah
Division of State History (UDSH) Project Authorization No. UO5-GB-1276b,s. This work

was done to meet requirements of Federal and State laws that protect cultural resources.

Field work was performed on November 1, 5, 6 and 25, 2005. A total of about 243.4 acres

(235.4 BLM, 8.0 State) was inspected. The inventory was conducted and the report prepared

by Carl E. Conner (Principal Investigator and Field Supervisor) and Barbara Davenport.

Files searches indicated one previously recorded site (42UN1090) occurs within the

project area. It was described as a source material locality that exhibited no cultural

artifacts, and upon revisiting as part of this project it was found to be a completely disturbed

area. No further consideration should be given this site. One Protohistoric open

architectural site (42UN5139) and two prehistoric isolated finds were newly recorded. The
site was field evaluated as significant, and the two isolated finds as non-significant.

The proposed project will have no apparent adverse effect on any significant historic

properties. Accordingly, a determination of "no effect" is recommended pursuant to Section
106 of the National Historic Preservation Act (36 CFR 800).
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Introduction

Grand River Institute conducted a Class III cultural resources inventory for eleven

well locations and related access routes (4.8 miles) in Uintah County, Utah, for Pioneer

Natural Resources USA, Inc. under BLM Antiquities Permit No. 05UT-54939 and Utah

Division of State History (UDSH) Project Authorization No. U05-GB-1276b,s. This work

was done to meet requirements of Federal and State laws that protect cultural resources.

Field work was performed on November 1, 5, 6 and 25, 2005. A total of about 243.4 acres

(235.4 BLM, 8.0 State) was inspected. The inventory was conducted and the report prepared

by Carl E. Conner (Principal Investigator and Field Supervisor) and Barbara Davenport.

This study provides an inventory to identify cultural resources within previously

unsurveyed areas likely to be affected by the proposed project, to locate previously

unrecorded sites, to evaluate their eligibility to the National Register of Historic Places
(NRHP), and to make recommendations for the sites found to.be eligible. For federally

funded or licensed projects, such studies are done to meet requirements of the National

Environmental Policy Act (NEPA) of 1969 (42 U.S.C. 4321), Executive Order 11593 (36

F.R. 8921), the Historical and Archaeological Data-Preservation Act (AHPA) of 1974 (16

U.S.C. 469), the Federal Land Policy and Management Act of 1976 (43 U.S.C. 1701), the
Archaeological Resources Protection Act of 1979 (16 U.S.C. 470aa et seq., as amended).

Such resources tend to be localized and highly sensitive to disturbance.

Location of Project Area

The study area lies approximately 60.0 miles south of Vernal in Uintah County,
Utah. The eleven wells and accesses are located in T. 14 S., R. 23 E., Sections 31 and 32;
T. 15 S., R. 23 E., Sections 5, 6, 7, 8, and 10; SLBM (Figures 1 and 2).

Environment

The general project area is within the major geologic subdivision of the Colorado
Plateau known as the Uinta Basin Section. In Utah, this section extends from the Uinta
Mountains on the north to the Book Cliffs on the south. It is a broad downwarp into which
Quaternary-and Tertiary-age deposits were made from the surrounding mountains which

include Holocene and Pleistocene pediment deposits, and Eocene-age fluvial and lacustrine

sedimentary rocks (Rigby 1976:xi). Physiographically, the basin includes the Uinta basin in

the north portion and the Book Cliffs/Roan Plateau in the south portion.

The eleven proposed wells lie atop the Roan Plateau. Sedimentary rocks of

Cretaceous age underlie the study area and include the Mount Garfield and Sego Sandstone







Formation (Young and Young 1977). Shales and sands provided by in situ deterioration are

the parent materials for the local soils.

Topographically the area is characterized by a mountainous ridge spine from which

the main washes drain either south into the Colorado River or north into the Green River.

Slopes in and around the study area range from 5 to 15 percent. Elevations range between

7100 and 7800 feet. Vegetation is predominantly pinyon/juniper forest mixed with
Transitional Zone Brush. Such elevations provides range for elk and mule deer (winter) that

may attract the predatory mountain lion. Small mammals include the cottontail, black-tailed

jackrabbit,coyote, bobcat, fox, skunk, badger, weasel, deer mouse, prairie dog and rock

squirrel. Game birds listed for the area are mourning dove, quail, and chukar. Raptors such

as golden eagles, great horned owls, red-tailed hawks, and prairie falcons have been sighted.

Climatically, the region is characterized as having a cool, semiarid, steppe-type

climate. On the Roan Plateau at 8000 feet, the average annual rainfall is 25.66 inches and

the average annual temperature is 35.5° F. (UOC:182, Tables K.l.5 and K.1.7). Agriculture
is limited by the short period of frost-free days, and low winter temperatures. The project

areas' forests and grassland are used for livestock grazing and as wildlife habitat.
Paleoenvironmental data are scant, but it is generally agreed that gross climatic conditions

have remained fairly constant over the last 12,000 years. However, changes in effective

moisture, and cooling-warming trends probably affected the prehistoric occupation of the
region.

Files Search

Regional archaeological studies suggest nearly continuous human occupation of

northeastern Utah for the past 12,000 years. Evidence of the Paleoindian Tradition, the
Archaic Tradition, Fremont Culture, and Protohistoric/Historic Utes has been found.
Historic records suggest occupation or use by EuroAmerican trappers, settlers, miners, and

ranchers as well. Overviews of the prehistory and history of the region are provided in the
Utah BLM Cultural Resource Series No. 11, Archaeological Inventory in the Seep Ridge

Cultural Studv Tract, Uintah County, Northeastern Utah (Larralde and Chandler 1980),
Cultural Resources Existine Data Inventory Vernal District (Jones and MacKay 1980), and

in the BLM Grand Resource Area Class I Cultural Resource Inventory (Horn et al. 1994).

Files searches conducted through the Preservation Office UDSH and the BLM
Vernal Office indicated only one previously recorded site (42UN1090) occurs within the
project area. Several inventories have been conducted in the area with the largest being
those conducted for the Seep Ridge Road (under project numbers U89-AF-687 and U-90-

AF-133), a BLM project for hazardous fuels reduction (U-04-BL-0483b,p,s), and a 3-D

seismic project (U-04-ST-0432b,t,s).



Study Objectives

The purpose of the study was to identify and record all cultural resources within the
areas of potential impact and to assess their significance and eligibility to the National
Register of Historic Places (NRHP). Paleontological resources were also considered in the
inspection. However, a final evaluation of those resources must be provided by a
paleontologist permitted by the Bureau of Land Management and the State of Utah.

Field Methods

A Class III, 100% pedestrian, cultural resources survey of the proposed new access

roads was made by walking a series of four transects along both sides of the flagged
centerlines spaced at 15-meter intervals to cover 200 foot-wide corridors. A ten-acre plot
centered on each of the proposed well locations was intensively surveyed for cultural
resources by a crew of two persons that walked transects spaced at an average of 15 meters

apart. Crew members worked from USGS 7.5' series maps. A total of about 243.4 acres

was intensively surveyed.

Cultural resources were sought as surface exposures and were characterized as sites

or isolated finds. Sites were defined by the presence of six or more artifacts and/or

significant features indicative of patterned human activity. Isolated fmds were defined by
the presence of a single artifact or several artifacts, which apparently represent a single event

(e.g., a single core reduction, or small historic can cluster), and is surficial in nature.

Cultural resources encountered were to be recorded to standards set by the
Preservation Office of the Utah Division of State History and the Bureau of Land
Management. Sites were to be recorded using the following methods of mapping and note

taking. The basic approach to the data collection was to be the continuous mapping of
observed artifacts and features by recording UTM coordinates (NAD 83 Datum) using a
Trimble Geo XT. Site maps were to be created using corrected data and ARCMAP.
Photographs were to be taken at each site and included general views and specific artifacts or

features. The isolated finds were also photographed. No artifacts were collected. Field

notes are on file at Grand River Institute.

Inventory Results

Few cultural resources have been found in the general area and few were expected.

One previously recorded site (42UN1090) occurs within the project area. It was revisited

and reevaluated. One Protohistoric site (42UN5139) and two prehistoric isolated finds were

newly recorded. This section provides a general description the finds. Location data is



provided in Appendix A and Appendix B contains the IMACS and isolated find forms (both

available only through the BLM and the OAHP).

Site Descriptions

Site 42UN1090 was previously recorded by the Vernal Office of the BLM in 1981 by

Larry Negulesco. He reported that the site is a large chert source, but reported no

procurement activity or actual artifacts.

Evaluation and Management Recommendation
The site was previously evaluated as not eligible. Since the original recording the

area has been completely disturbed. No change was made to the original evaluation, and no

further work is necessary.

Site 42UN5139 is an open camp with one architectural feature located on an open,
pinyon-juniper forested ridge top at an elevation of 7330 feet. It consists of one wickiup

feature that has five standing poles and a fragment of a sixth that roughly circle a large old

junipertree. These poles form a footprint pattern of 3.5m by 4.5m. Within the footprint is a

thick layer of duff that is likely the result of a build-up of materials from occupation and

later accumulation.

This area near the site has also been impacted by wood- and post-cutting. Potentially

poles of other wickiups in the area and of this one (except those in a deteriorated state) were

likely removed for fence posts. One other junipertree that occurs about 10m to the south of

the recorded one also has an accumulation of duff that could be related to a wickiup structure

that has been destroyed through pole collection or wood cutting. No other trees in the

surrounding area have such a build-up of duff.

This location on the ridge is open and flat and is an attractive spot for modern

hunters for camping and also for wood-cutting. No artifacts were found in the immediate

vicinity except for a Pinto-Shouldered projectile point recorded as an isolate that occurs

about 31.5m to the southeast of the wickiup. The lack of artifacts could be the result of the

impact of the modern period activities in the area. Other impacts in the adjacent area have

been recent seismic work.

Evaluation and Management Recommendation
Due to the fact that the site has yielded and is likely to yield additional significant

information concerning the Protohistoric/Historic Ute occupation of the region, it is field

evaluated as significant. Avoidance is recommended, and as it now occurs the site lies at

least 28m away from any impact by the present project.



Isolated Find Descriptions

Two isolated finds (IFs) were recorded. Isolated Find #1 consists of a stemmed knife

made of chalcedony (Plate 1, a). Isolated Find #2 is a Pinto Shouldered projectile point

(dating ca. 6300-4200 B.C., Holmer 1986:97-98) made of mudstone (Plate 1, b) that was

found about 30m south of site 42UN5139. Temporally, it is unrelated to the wickiup, but it

may have been curated by the occupants of the wickiup.

a b

Plate 1. Isolated Find #1 (a), stemmed knife, chalcedony;
Isolated Find #2 (b), Pinto Shouldered. Shown actual size.

Management Recommendations

The National Historic Preservation Act of 1966 (NHPA) directs the BLM to ensure

that BLM-initiated or authorized actions do not inadvertently disturb or destroy significant

cultural resource values. Significance is a quality of cultural resource properties that

qualifies them for inclusion in the NRHP. The statements of significance included in this

report are field assessments to support recommendations to the BLM and State Historic

Preservation Officer (SHPO). The final determination of site significance is made by the

BLM in consultation with the SHPO.

The Code of Federal Regulations was used as a guide for the in-field site evaluations.

Titles 36 CFR 60, 36 CFR 800, and 36 CFR 64 are concerned with the concepts of

significance and (possible) historic value of cultural resources. Titles 36 CFR 65 and 36

CFR 66 provide standards for the conduct of significant and scientific data recovery



activities. Finally, Title 36 CFR 60.4 establishes the measure of significance that is critical

to the determination of a site's NRHP eligibility, which is used to assess a site's research
potential:

The quality of significance in American history, architecture, archaeology, and
culture is present in districts, sites, buildings, structures, and objects of State and
local importance that possess integrity of location, design, setting, materials,
workmanship, feeling, and association, and a) that are associated with events that
have made a significant contribution to the broad patterns of history; or b) that are

associated with the lives of persons significant in our past; or c) that embody the
distinctive characteristics of a type, period, or method of construction, or that
represent the work of a master, or that possess high artistic values, or that represent a

significant and distinguishable entity whose components may lack individual

distinction; or d) that have yielded, or may be likely to yield, information important
in.the prehistory or history.

The eligibility determination and consultation process is guided by Section 106 of the
NHPA (36 CFR 60, 63, and 800). BLM actions cannot be authorized until the Section 106

process is completed (36 CFR 800.3). An inventory such as this is the first step in the
Section 106 process. As part of this first step, sites evaluated as "field eligible" or "field
need data" (unofficial evaluations) are assessed in terms of professional discretionary
observations concerning the probable effect due to the proposed action. Final
determinations of National Register eligibility and effect are made by the controlling federal

agencies in consultation with the State Historic Preservation Officer.

Files searches indicated one previously recorded site (42UN1090) occurs within the
project area. It was described as a source material locality that exhibited no cultural

artifacts, and upon revisiting as part of this project it was found to be a completely disturbed
area. No further consideration should be given this site. One Protohistoric open
architectural site (42UN5139) and two prehistoric isolated finds were newly recorded. The
site was field evaluated as significant, and the two isolated finds as non-significant.

The proposed project will have no apparent adverse effect on any significant historic

properties. Accordingly, a determination of "no effect" is recommended pursuant to Section
106 of the National Historic Preservation Act (36 CFR 800).
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PIONEER
NATURAL RESOURCESUSA INC

January 20, 2006

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, UT 84078
Attn: Mineral Resources

Re: 2006 Applications for Permit to Drill (APDs) in Uintah County, Utah

To Whom It May Concern:

This letter is to inform you that beginning January 2006 to December 31, 2006 Permitco
Inc. is authorized to act as Agent and to sign documents on behalf of Pioneer Natural
Resources USA, Inc. when necessary for filingcounty, state and federal permits including
Onshore Order No. 1, Right of Way applications, etc., for the 2006 drilling program in
Uintah County, Utah.

Itshould be understood that Permitco is acting as Agent only in those matters stated above
and is not responsible for drilling, completion, production or compliance with regulations.

Pioneer Natural Resources USA, Inc. agrees to accept full responsibility for operations
conducted in order to drill, complete and produce the above-mentioned well.

Sincerely,
ioneer Natural Resources USA, Inc.

David N. Holland
Environmental Manager

1401 17TH STREET.SUITE1200 · DENVER, COLORADO80202 · MAIN: (303) 298-8100 FAX: (303) 298



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/13/2006 API NO. ASSIGNED: 43-047-37928

WELL NAME: MC FED 32-10-155-23E

OPERATOR: PIONEER NATL RES USA ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: LISA SMITH

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SWNE 10 150S 230E Tech Review Initials Date
SURFACE: 1896 FNL 1527 FEL

BOTTOM: 1896 FNL 1527 FEL Engineering

COUNTY: UINTAE Geology
LATITUDE: 39.52957 LONGITUDE: -109.3245

UTM SURF EASTINGS:644009 NORTHINGS:4376678 Surface

FIELD NAME: MAIN CANYON ( 625 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-8361 PROPOSED FORMATION: CSLGT

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

'Bond: Fed[1] Ind[] Sta[] Fee[] .Unit:
(No. 104091293 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit \/ R649-3-3. Exception

(No.43-8496 )
RDCC Review (Y/N)

Drilling Unit

(Date:
Board Cause No:
Eff Date:

LP Fee Surf Agreement (Y/N) Siting:

(†3 Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: gj



T15S R23E

FED $6 i 15 23

MAIN CANYON FIELD

MC i i D 32 10 155 231

titl%LlNillOISZi

10

Fm a lo is-2s

MAIN CYN 13-1515 23

OPERATOR: PIONEER NATURAL RES (N5155)

SEC: 10 T. 15S R. 23E

FIELD: MAIN CANYON (625)

COUNTY: UINTAH
Wells Status

SPACING:R649-3-3/EXCEFFIONLOCATION GASINJECTION Utah 00 Gas and M ma
GAS STORAGE U

x LOCATION ABANDONED
NEW LOCATION N

Field Status Unit Status þ PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE A S LRAGE e PRHOD IGNAGSOIL

COMBINED NF SECONDARY e SHUT-IN OIL W E
INACTIVE PENDING )s( TEMP. ABANDONED
PROPOSED PI OIL

TEST WELL

RM N TED G THERML & WATER INJECTION S
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JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
,ss* Lieutenant Governor

State of Utah March 22, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Pioneer Natural Resources USA, Inc.

Division of 1401 17th Street, Suite 1200

Oil, Gas & Mining Denver, CO 80202

JOHN R. BAZA
Division Director

Re: MC FED 32-10-15S-23E Well, 1896' FNL, 1527' FEL, SW NE, Sec. 10,
T. 15 South, R. 23 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et

seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-37928.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458



Operator: Pioneer Natural Resources USA, Inc.

Well Name & Number MC FED 32-10-15S-23E

API Number: 43-047-37928
Lease: UTU-8361

Location: SW NE Sec. 10 T. 15 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
U-8361

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° N/Adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL / OTHER MC FED 32-10-155-23E

2.NAMEOFOPERATOR: 9.APINUMBER:

Pioneer Natural Resources USA, Inc. 047-37928
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, Ste. 1200 Denver STATE CO ,,,80202 (303) 675-2782 Main Canyon
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1896 FNL 1527 FEL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 10 15S 23E 6 STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pioneer Natural Resources would like to amend the well name which was originally submitted to your office. This has been
requested to assist in trackingof assets by our accountants. We are submitting this change with the BLMas well:

Current Name: New Name:

MC FED 32-10-15$-23E MAIN CYN FED 32-10-15-23

Thank you for your assistance on this matter.

NAME(PLEASE PRINT)
Ste hen Schrecy TITLE Environmental Regulatory Supervisor

SIGNATURE DATE 6/12/2006

(This space for State use only) RECE ¡VED
JUN1 4 2006

(5/2000) (See Instructions on Reverse Side) DN.OF0\L, GAS&MININ



Forrn 3160-3 FORM APPROVED

(September 2001) "" a- OMB No. 1004-0136

UNITED STATES Expires January 31, 2004

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-8361

APPLICATIONFORPERMITTODRILLORREENTER
6. If Indian, Allottee or Tribe Name

N/A

l a. Type of Work: DRILL Q REENTER 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: 00 Wel Gas Well Other Single Zone Multiple Zone MCFED#32-10-158-23E

2. Name of Operator 303/298-8100 140117th Street,Suite1200 9. API Well No.

Pioneer NaturalResources USA,Inc. Denver,CO80202 $3 « pg
3. Name of Agent 303/857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

PermitCoInc.- Agent Fort Lupton,CO80621 MainCanyon
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface 1896'FNLand 152T FEL Section 10,T15S- R23E
At proposed prod. zone SWNE
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately54.4milesSoutheast ofOuray,UT Uintah UT
15. 13istancefrom proposed* 16. No. ef Acres in lease 17. Spacing Unit <edicated to this well

location to nearest
property or lease line, il 1527'(Also to nearest drig. unit line, ifany) 2560.72 40 Acres; SWNE

18. Distance from proposed location* 19. Proposed Depth 20. BL lA Bond No on file
to nearest well, dnlling, completed,
applied for, on this lease, ft. Approx.2200' 4,650' AITb Dooo¥/

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

7678' GL July 1, 2006 18 Days
24. Attachments ( C

The following,completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate ForestServiceOffice) 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25. Signaturg / , Name (Printed/Typed)
' Date

I LisaSmith 3/10/2006
Tit

Uthorized Agent for Pioneer NaturalR urcesUSA,Inc. Ad
Name (Printe Dat

Application approval does not warrant or certify that the applicant holds legal or equitable t hose rights in the subject lease which would entitle the appleant to

conduct operations thereon.

Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001and Title 43 U.S.C. S etion 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse) RECEIVED
AUSo4 2006 i mo¶¶cmOFAPPROWK

DIV.0F0]L,GAS&



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Pioneer Natural Res. USA, Inc. Location: SWNE, Sec 10, T15S, R23E
Well No: MC Federal 32-10-15S-23E Lease No: UTU-8361

API No: 43-047-37928 Agreement: N/A

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470

Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875

Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913

Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029

Environmental Scientist: Karl Wright Office: 435-781-4484

Natural Resource Specialist: Holly Villa Office: 435-781-4404

Natural Resource Specialist: Melissa Hawk Office: 435-781-4476

Natural Resource Specialist: Chris Carusona Office: 435-781-4441

Natural Resource Specialist: Scott Ackerman Office: 435-781-4437

After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with

the applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill

including Surface and Downhole Conditions of Approval. The operator is considered fully responsible

for the actions of his subcontractors. A copy of the approved APD must be on location during

construction, drilling, and completion operations. This permit is approved for a one-year period. An

additional year extension may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and access roads.

(Notify Holly Villa)

Location Completion - Prior to moving on the drilling rig.
(Notify Holly Villa)

Spud Notice - Twenty-Four (24) hours prior to spudding the well.

(Notify Petroleum Engineer)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing all casing

(Notify Jamie Sparger) strings.

BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.

(Notify Jamie Sparger)

First Production Notice - Within Five (5) business days after new well begins or production

(Notify Petroleum Engineer) resumes after well has been off production for more than ninety (90)



COAs: Page 2 of 6
Well: MC Federal 32-10-15S-23E

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

1. If paleontologic materials are uncovered during construction, the operator shall immediately stop

work that might further disturb such materials and contact the Authorized Officer (AO). A
determination will be made by the AO as to what mitigation will be necessary for the discovered

paleontologic material.

2. The interim seed mix for this location shall be:
Crested wheatgrass Agropyron cristatum 6 lbs. /acre
Needle and Threadgrass Stipa comata 6 lbs. /acre
All pounds are in pure live seed.
Reseeding may be required if first seeding is not successful.

3. The topsoil from the reserve pit shall be stripped and piled separately near the reserve pit. When

the reserve pit is closed, it shall be recontoured and the topsoil respread, and the area shall be

seeded in the same manner as the location topsoil.

4. Once the location is plugged and abandoned, it shall be recontoured to natural contours, topsoil

respread where appropriate, and the entire location seeded with the recommended seed mix.

Seeding shall take place by broadcasting the seed and walking it into the soil with a dozer
immediately after the dirt work is completed.

5 . The lesseeloperator is given notice that lands in the lease have been identified as containing a

deer migration path. It is requested that the lessee/operator not initiate surface disturbing
activities or drilling from May 10 through June 1. A survey may be conducted by a qualified

biologist or a BLM representative during this timing period to determine if deer are in the area.

6 . The lesseeloperator is given notice that lands in the lease have been identified as containing a

primary migration path of deer from summer to winter range. It is requested that the
lesseeloperator not initiate surface disturbing activities or drilling from October 1st through
October 20th. A survey may be conducted by a qualified biologist or a BLM representative

during this timing period to determine if deer are in the area .

7 . The lesseeloperator is given notice that lands in the lease have been identified as containing a

crucial elk habitat. It is requested that the lesseeloperator not initiate surface disturbing activities

or drilling from December 1st-April 30th. A survey may be conducted by a qualified biologist or

a BLM representative during this timing period to determine if elk are in the area.

8. The authorized officer may prohibit surface disturbing activities during severe winter conditions

to minimize watershed damage. This limitation does not apply to operation and maintenance of

producing wells.

9. Trees will be piled



COAs: Page 3 of 6
Well: MC Federal 32-10-15S-23E

DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
1. None.

DRILLING/COMPLETION/PRODUCINGOPERATINGSTANDARDS
1. There shall be no deviation from the proposed drilling, completion, and/or workover program as

approved. Safe drilling and operating practices must be observed. All wells, whether drilling,
producing, suspended, or abandoned, shall be identified in accordance with 43 CFR 3162.6.
There shall be a sign or marker with the name of the operator, lease serial number, well number,

and surveyed description of the well. Any changes in operation must have prior approval from
the BLM, Vernal Field Office Petroleum Engineers.

2. The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours
in advance of casing cementing operations and BOPE & casing pressure tests.

4. Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil & Gas
Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and by the rig pumps. Test shall be
reported in the driller's log.

BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from
under the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.

5. All shows of fresh water and minerals shall be reported and protected. A sample shall be taken
of any water flows and a water analysis furnished the BLM, Vernal Field Office. All oil and gas

shows shall be adequately tested for commercial possibilities, reported, and protected.

6. No location shall be constructed or moved, no well shall be plugged, and no drilling or workover

equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLM, Vernal Field Office. If operations are to be suspended for more than



COAs: Page 4 of 6
Well: MC Federal 32-10-15S-23E

days, prior approval of the BLM, Vernal Field Office shall be obtained and notification given
before resumption of operations.

7. Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Office
on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
completed.

Any change in the program shall be approved by the BLM, Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM 3160-5) shall be filed for all changes of plans and
other operations in accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the written report
requirement. Any additional construction, reconstruction, or alterations of facilities, including
roads, gathering lines, batteries, etc., which will result in the disturbance of new ground, shall
require the filing of a suitable plan pursuant to Onshore Oil & Gas Order No. 1 of 43 CFR
3164.1 and prior approval by the BLM, Vernal Field Office.

In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly with the Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

8. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys or
data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum, formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted only when requested by the
BLM, Vernal Field Office.

A cement bond log (CBL) will be run from the production casing shoe to the surface casing shoe
and shall be utilized to determine the bond quality for the production casing. Submit a field copy
of the CBL to this office.

Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

9. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease shall have
prior written approval from the BLM, Vernal Field Office.

All measurement points shall be identified as point of sales or allocation for royalty
determination prior to the installation of
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Well: MC Federal 32-10-15$-23E

10. Oil and gas meters shall be calibrated in place prior to any deliveries. The Field Office
Petroleum Engineers will be provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports shall be submitted to the
BLM, Vernal Field Office. All measurement facilities will conform to the API standards for
liquid hydrocarbons and the AGA standards for natural gas measurement.

11. A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLM, Vernal Field Office within 30 days of installation or first production, whichever

occurs first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

12. This APD is approved subject to the requirement that, should the well be successfully completed
for production, the BLM, Vernal Field office must be notified when it is placed in a producing
status. Such notification will be by written communication and must be received in this office by
not later than the fifth business day following the date on which the well is placed on production.
The notification shall provide, as a minimum, the following informational items:

a. Operator name, address, and telephone number.

b. Well name and number.

c. Well location (¼¼,Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first production for
which royalty will be paid).

e. The nature of the well's production, (i.e., crude oil, or crude oil and casing
head gas, or natural gas and entrained liquid hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well is
located; otherwise the non-Federal or non-Indian land category, i.e., State
or private.

g. Unit agreement and / or participating area name and number, if applicable.

h. Communitization agreement number, if applicable.

13. Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from Field Office Petroleum Engineers.

14. All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will

be reported to the BLM, Vernal Field Office. Major events as defined in NTL3A, shall be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than

Major Events" will be reported in writing within 15 days. "Minor Events" will be reported on

the Monthly Report of Operations and
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Well: MC Federal 32-10-15S-23E

15. Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this office and in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but no
later than 45 days after the date of first production. Any method of disposal which has not been
approved prior to the end of the authorized 90-day period will be considered as an Incident of
Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

16. Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface



iorm9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING gy c"
. Lease Designation and Serial Number

UTU-8361
7. Indian Allottee or Tribe Name

SUNDRY NOTICES AND REPORTS ON WELLS N/A
Donot use thisformforproposalstodrillnewwells,deepen existingwells,or to reenterpluggedandabandonedwells. 8. Unit or CommunitizationAgreement

UseAPPLICATIONFORPERMIT-- forsuchproposals gg
1. Type of Well 9. Well Name and Number

O °;,, Ð Gaes Other (specify) MCFED#32-10-15$-23
2. Name of Operator 10. API Well Number

Ploneer NaturalResources USA,Inc. 43-047-37928
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1401- 17th Street, Suite 1200,Denver, CO80202 303/298-8100 MainCanyon
5. Location of Well

Footage : 1896'FNLand 152T FEL County : Ulntah
QQ, Sec, T., R., M. : SWNESection 10,T15S- R23E state : Utah

12. CHECK APPROPRIATE BOXES TO IN[ ICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

MultipleCompletion Water Shut-Off Other

Other Request 1 yearextensionofAPD
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETIONAND LOGform.
* Must be accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and truevertical depths for all markers and zones pertinent to this work.)

Pioneer NaturalResources USA,Inc. requestsa 1 year extensionofthe subjectAPD.

Approvedby the
Utah Divisionof

Oll,Gas and Mining

Date: - A

By:

ameherebyncertifyt he foregomg is and

Title PIOneer Na
urna

eo rc s USA,Inc Date 04/30/07

(State Use Only)

RECEIVED
(8/90) See Instructions on Reverse Side

DIVOFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-047-37928
Well Name: MC FED #32-10-15g-23
Location: SW NE, Section 10, T15S - R23E
Company Permit Issued to: Pioneer Natural Resources USA, Inc.
Date Original Permit Issued: 3/22/2006

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownershi changed, if so, has the surface
agreement been updated? Yes No X

Have any wells been drilled in the vicinityof the proposed wellwhich would affect
the spacing or siting requirements for this location? Yes No

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes Noi

Have there been any changes to the access route including ownershi , or right-
of-way,which could affect the proposed location? Yes No X

Has the approved source of water for drilling changed? Yes Noi

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes No

Is bonding still in place, which covers this proposed well? Yes No

ARLdA () ? kJ April 30, 2007
Venessa Langm c - Permitco Inc. Date

Title: Consultant for Pioneer Natural Resources USA, Inc.

RECEIVED
MAY8 72007

DIVOFOIL,GAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER

JON M. HUNTSMAN, JR. Erecutive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director

July 25, 2008

Pioneer Natural Resources, USA Inc.
1401 17thStreet Suite 1200
Denver, CO 80621

Re: APD Rescinded - Main Canyon Fed 32-10-15-2 Sec. 10, T. 15S,
R. 23E Uintah County, Utah API No. 43-047-37928

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on March 22,
2006. On May 7, 2007, the Division granted a one-year APD extension. No
drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective July 25, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D a Mason
Environmental Scientist

ec: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801)538-5340 •facsimile (801) 359-3940 • TTY (801)538-7458 • www.ogm.utah.gov OIL, GAS &



"\ United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE'

on s Vemal, UT 84078 INAMERICA
(435) 781-4400 Fax: (435) 781-4410

http://www/blm.cov/ut/st/en/fo/vemal/html

IN REPLY REFER TO:

3160
UTO8300

August 18, 2008

Joy Ziegler
Pioneer Natural Resources USA, Inc.
1401 17thStreet, Suite 1200
Denver, CO 80202

Re: Notice of Expiration
Well No. Main Canyon Fed 32-10-15-23
SWNE, Sec. 10, T15S, R23E
Uintah County, Utah
Lease No. UTU-8361

Dear Ms. Ziegler:

The Application for Permit to Drillthe above-referenced wellwas approved on July 7, 2006. No
extension of the originalAPD was requested. According to our records, no known activityhas
transpiredat the approved location. In view of the foregoing, this office is notifyingyou that the
approval of the referenced application has expired. Ifyou intend to drill at this location in the
future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your cooperation
in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc: UDOGM

RECEIVED
AU62 5 2008

DIV.0FOIL,GAS&



°"A United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Green River District Office

CH
s* Vernal Field Office AKE Rt

170 South 500 East
Vernal, UT 84078

http://www.blm.gov/ut/st/en/fo/vernal.html

IN REPLY REFER TO:
3162.3 (UTGO11)

Joel P. Sauer
Foundation Energy Management, LLC
14800 Landmark Blvd., Suite 220
Dallas, TX 75254

Re: Change of Operator
Well No. Main Cyn. Fed. 32-10-15-23
SWNE, Sec. 10, T15S, R23E
Uintah County, Utah RECEIVED
Lease No. UTU8361 3

JUN23 2011
Dear Mr. Sauer: DIV.0FOlL,GAS&MINING

This correspondence is in regard to the self-certificationstatement submitted requesting a change
of operator for the referenced well. After a review by this office, the change of operator request is
approved. Effective March 1, 2010, Foundation Energy Management, LLC is responsible for all
operations performed on the referenced well. All liability willnow fall under your bond, BLM Bond
No. UTBOOO427,for all operations conducted on the referenced well on the leased land.

Ifyou have any other questions regarding this matter, please contact Cindy Severson of this
office at (435) 781-4455.

Sincerely,

rK czka
Assistant Field Manager
Land & Mineral Resources

Enclosure

cc:



FORMAPPPsOVEDForm 3160-5 UNITED STATES OME No. 1004-0137(August 2007) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndian,AllotteeorTribeName
Do not use this form for proposals to dri/I or to re-enter an

abandoned well. Use Porm 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Olher instructions on page 2. - 7. If Unit of CA/Agreement, Name and/or No.

1.Type of Well
8. Well Name andNo.O oiiwen O oasweli O Other See Attached List

2. Name of Onemtor 9. API Well No.Foundation Energy Management LLC
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
14800 Landmark Blvd. - Suite220
Dallas, TX 72254 918-575-1650
4. Location of Well (Footage, Sec., l'.,R.,M., or Survey Description) 11. Country or Parish, State

Uintah Co., UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off
Alter Casing FractureTreat Reclamation WeHIntegrity

Subsequent Report CasingRepair New Construction Recomplete Other Change of Operator

ChangePlans Plug and Abandon Temporarily Abandon
Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. Ifthe proposalis to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent repoxts must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Foundation Energy Management, LLC. has acquired all of Pioneer Natural Resources USA, Inc.'s interest in the attached list of wells. Foundation Energy
Management, LLC. assumed operations of these wells on March 1, 2010.

Betty Brow n Joel P. auer
Attorney-In-Fact Vice P sident
Pioneer Natural Resources USA, Inc. Foundation Energy Management, LLC.
1401 17th Street - Suite 1200 14800 Landmark Blvd., Suite 220
Denver, CO 80202 Dallas, Texas 75254
Telephone: 303-675-2610 UT BLM: BOO5501
Fax: 303-294-1255 Telephone: 918-585-1650

Fax: 918-585-1660

14. I hereby certify that the foregoingis true and correct.
Name (Printed/Typed)

Joel P. Sauer Title Vice President

Signature Date / |Û
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by
Assistant Field Manager JUN16 2

TitkLands&MineralResources Date
Conditions ofap , are ached. Approval of this notice does not warrant or certify
that the applican s le or itable title to those rights in the subject leasewhich would Office
entitle the applic to e nduct operations thereon.

Title 18 U.S.C. Section 1001 and Title43 U.S.C.Section1212, make it a crime for any person knowingl e to any department or agency of the UnitedStatesany false,
fictitiousor fraudulentstatements or entations as to any matter within its jurisdiction.
(Instructions on page



RM -Vernal

hange of Operator - Effective 3/1/2010
rong Pioneer Natural Resources USA, Inc. to Foundation Energy Management, LIC.

p i well_name Iqtr qtr sec twp rug County entity zone lease l num stat unit

304732659 ATCHEE RIDGE 15-13-25 1 SWSE 15 130S 250E Uintah 11962 MNCSB ideral U-70248 S DISPLACEMENT POINT

1304732602 TCHEE RIDGE 24-13-25 1 SESW 24 130S 250E Uintah 11963 MNCS Federal UTU-72075 S DISPLACEMENT POINT

‡304731104 BLACK HORSE 12-8-15-24 SWNW 08 150S 240E Uintah 8070 MNCSB Federal U-2836 S BLACK HORSE CANYON

‡304731045 BLACK HORSE 14-15-15-24 NENW 15 150S 240E Uintah 8070 MNCSB Federal U-2837 S

304730248 BLACK HORSE 2 1-29-15S-24E SESE 29 150S 240E Uintah 10897 MNCS Federal U-2838 S BLACK HORSE CANYON

304730619 CROOKED CANYON 13-17-14-23 NWNW' 17 140S 230E Uintah 8055 DKTA Federal U-6613 P

1304732618 DAVIS CANYON 12-13-25 1 SENE 12 130S 250E Uintah 11970 MVRD Federal UTU-70247 P DISPLACEMENT POINT

1304731134 DAVIS CANYON FED 7-1-13-26 NENE 07 130S 260E Uintah 2840 DKTA Federal U-46737 P

1304730331 DRY BURN U 1 1-29-13S-25E NWSE 29 130S 250E Uintah 16218 MNCS Federal U-10184 S DISPLACEMENT POINT

304735678 FED ATCHEE RIDGE 22-13-25 SWSW 22 130S 250E Uintah 14972 MVRD Federal UTU-073189 OPS DISPLACEMENT POINT

304730639 MAIN CANYON FED 11-10-15-23 SENW 10 150S 230E Uintah 11605 CSLGT Federal U-8361 S

t 31111 MAIN CANYON FED 16-4-15-23 NENE 04 150S 230E Uintah 11608 MNCSB Federal U-8 361 S
‡304737705 MAIN CANYON FED 23-7-15-23 NESW 07 150S 230E Uintah 15699 DK-MR Federal UTU-9211 P

4304731072 MAIN CANYON FED 6-3-15-23 NESW 03 150S 230E Uintah 8245 MNCSB Federal UTU-8361 S

‡304731073 MAIN CANYON FED 6-8-15-23 NESW 08 ISOS 230E Uintah 11606 CSLGT Federal U-9211 S

4ÑO977 MAIN CYN FED 8-7-15-23 NESE 07 150S 230E Uintah 11601 MNCS Federal U-9211 TA

4304739428 MAIN CYN FED 12-8-15-23 SWNW 08 150S 230E Uintah 16256 ENRD Federal UTU-9211 P

304730674 MAIN CYN FED 15-8-15-23 NWNE 08 150S 230E Uintah 11598 MNCS Federal U-9211 P

4304730735 MAIN CYN FED 2-8-15-23 SWSE 08 150S 230E Uintah 11599 DKMNB Federal U-9211 P

4304737928 MAIN CYN FED 32-10-15-23 SWNE 10 150S 230E Uintah Federal UTU-8361 AL

4304731043MAIN CYN FED 4-4-15-23 SWSW 04 150S 230E Uintah 11602 DKTA Federal U-8361 P

304730736 MAIN CYN FED 7-17-15-23 NWSE 17 150S 230E Uintah 11600 DKMNB Federal U-8359 P

304731135 MAIN CYN ST 8-2-15-22 NESE 02 150S 220E Uintah 8076 MNCS Federal ML-22320 DH

4304731074 PlNE SPRINGS 13-26-14-22 NWNW 26 140S 220E Uiutah 13615 CSLGT Federal U-27413 S

4304731042 PINE SPRINGS 7-21-14-22 NWSE 21 140S 220E 'Uintah 8086 DKTA Federal U-10199 P PINE SPRINGS

4304731096 PINE SPRINGS 9-12-14-21 SENE 12 140S 210E Uintah 10772 WSTC Federal U-10272 P PlNE SPRINGS

4304731348|PINE SPRINGS FED 12-18-14-22 SWNW 18 140S 220E Uintah 10772 WSTC Federal U-6841 S PINE SPRINGS

4304734676 PINE SPRINGS FED 12-23-14-22 SWNW 23 140S 220E Uintah 13616 CSLGT Federal UTU 006614 OPS

4304734675 PINE SPRINGS FED 3-23-14-22 SESW 23 140S 220E Uintah 10773 MNCSB Federal UTU 006614 P PINE SPRINGS

0 3 6 PINE SPRINGS FED 8-20-14-22 NESE 20 140S 220E Uintah 8086 DKTA Federal U-10119 P PINE SPRINGS

4304730284 PINE SPRINGS UNIT 1 1-23-14-22 NESW 15 140S 220E Uintah 595 DKTA Federal U-27413 S PINE SPRINGS

4304730325 RAT HOLE CYN UNIT 1 7-8-14-25 NWSE 08 140S 250E Uintah 16219 MNCS Federal U-3176A S DISPLACEMENT POINT

of



ßLM Vernal
Char e of Operator - Effective 3/1/2010 I

Frorn Pioneer Natural Resources USA, Inc. to Foundation Energy Management, LLC.

well_name qtr qtr see twp rng County entity zone lease 1 _num stat unit

4304 30126 SE FLANK UINTAH 1-28 SWSW 28 150S 220E Uintah 6121 DKTA Federal U-0149536 P

4304T10460 SWEETWATER CANYON l 1-14-14-24 SWNW 14 140S 240E Uintah 8060 MNCSB Federal U-10133 S SWEETWATER CANYON

4304 80332 SWEETWATER FED 10-23-14S-24E(1-L-23) SWNE 23 140S 240E Uintah 9560 MNCS Federal U-10133 S SWEETWATER CANYON

4304 31040 SWEETWATER FED 6-13-14-24 :NESW 13 140S 240E Uintah 8060 DKTA Federal U-10132 S SWEETWATER CANYON

430 36784 TENT CANYON 4-14-14-25 NWNW 14 140S 250E Uintah 16329 MVRD Federal UTU-72652 PA S. DISPLACEMENT POINT

4304 30975 TRAPP SPRINGS 1-25-14-23 SESE 25 140S 230E Uintah 8081 DKTA Federal U-38073 S
4304731041 TRAPP SPRINGS 16-25-14-23 NENE 25 140S 230E Uintah 8081 DKTA Federal U-38073 P
4304~30582 TRAPP SPRINGS 4-25-14-23 SWSW 25 140S 230E Uintah 10894 DKTA Federal U-38073 P TRAPP SPRINGS

430 30791 TRAPP SPRINGS 6-35-14-23 NESW 35 140S 230E Uintah 8081 DKTA Federal U-59581 P

4304731003 TRAPP SPRINGS FED 3-26-14-23 SESW 26 140S 230E Uintah 8081 DKTA Federal U-38071 S

430E31091 WOLF POINT FED 2-18-15-22 SWSE 18 150S 220E Uintah 8077 MNCS Federal U-30112 S

4304730622 WOLF POINT FED 3-11-15-21 SESW 11 150S 210E Uintah 8065 DKTA Federal U-6618 P

4304731137 WOLF POINT FED 5-13-15-21 NWSW 13 150S 210E Uintah 8071 DK-MR Federal U-30112 P

4304 731027 WOLF POINT FED 6-14-15-21 NESW 14 150S 210E Uintah 8072 DKTA Federal U-10173 S

430 31071 WOLF POINT FED 7-15-15-21 NWSE 15 150S 210E Uintah 8073 DK-MR Federal U-6618 P
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